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Storing the pact year tbs sub cesaaittee *3 activities have been largely 
coasted to two major projects. These are E2C-P-1, InstlttitioaB and 
Bodleies In laterag.tloaa l Trade saafi. Pia ance wit hin the Soviet Bloc a?d 
1XC--P-5, Soviet Eice"MIeaie"^i t "'f5yxsStn? wjWldb ffree“WrI<C 

Bloat of the work la the general field of Intermtlonsl trade and ' 
fisaraac© te® been deae by MMSiat}. agendes to asset their ©wa recpire- 
k®e&b«. Inter-agency work, «f which US-10-3-5^ Soviet S.1© g gcoE caslc 
f&ggglaige Capabilities and Courses of Action, SSS-100«*3**5 ^j <^aseqiab m?ee 
bf vT pe‘ 2SSxh±m of fto^Ccggaalgt Controls on Trade with t he Europe an “** 
lS5e y"'siB.S. BlC'-gi-SS, c5«3g i5;i : $"CMaa t s ggg slji 'iSS i, ~l§y3 are 
the iisit iaiporfcaat, have elfio'afeeorbod a lar@» psrtof 'ife 
of the Babcesasibtee, though they did net go through the SIC hej efalnery. 
The problems which. have beat bnw^t 1st© the sribcossBlttee, for esssspl®, 
both IJXCJ P-l and SIC P-5, represent nom-urgant hurt basic studies beyond 
the resources ©f any one agency. 

Bs the work of the subcommittee the Federal Reserve hm Turn*, the 
Hsost mA\±m along with State sad CIA. The service agencies tore bees 
quit© inactive, most of their interest in the general field being con- 
fined to tbs operating intelligence problems of East-West trad®, which 
is the subject of the Intelligence Working ©roup. 



ISie future program of the subcojsaittee consists '.of three mjcr els- 
ESHtS £ 

(1) A seml-aranal revision of SIC P-5 — BaXsace of Payment® ©f the 
Soviet Hoc. It is hoped that this will beccsae a standard re- 
ference for data in this field. 

(2) A detailed study of the degree to which the Soviet Mac has 
actually achieved eeccaoaie integration. This study is s, 
coatinuan.ee of the work started in SIC-P-1. The subccnsittse 
will shortly submit to the SIC an outline centring this pro- 
posed study. 

( 3 ) A continuous review of the work going ©a in the field with aa 
attempt t© influence the programing of research in individual 
agencies. 

1® connection with the last item o» the progs®®, the subcommittee is 
interested in four line® of research. 
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(1) The Intra-Bloc Balance of Payments 

CIA la working on a nusiber of projects designed to culmi- 
nate la an Intra-Bloc balance of payments. 

(2) The Soviet Bloc Gold, Foreign Exchange and Assets Position 

An BIG ad hoe working group net to eonaider the various 
Soviet gold production estimates and concluded that none of 
the present estimates axe satisfactory. Both State and CIA 
have been working on the Soviet gold problem. CIA has a 
major project underway on gold production, reserves and soles. 

(3) Character of Oossamlst China *8 Imports, 1953-57 

Both CIA sad State have scheduled research projects on 

J various aspects of this problem. 

w Bast-West Trade ana Trade Agreements 

State is continuing its survey of these bilateral agree- 
ments. 
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SUDCCUUITTEK Oil IIJTERIIATI01IAL TRADE AIID PHIAIICE 

of tho 

3C0IJCSXEC IIJTEtLId'JEE GOmSHTEE 

(mirntes of Hooting Held In Rocn 622, State 
Annex If 1 July 1953 £pam 2Jk3&^l650 hours) 
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State Chatman 
CJA S Secretary 
federal Reserve 
Dafonse 


EIC, Exoc, Soorotardat 

RECrgaTJF TIE PROGRAM CF THE SUDSOIIIITTC^ 

ffu ' csaitte<i a c3raft ropccrt of tho program of tho subccanittee 
£?f oonsiderotlon as a progress report for EE3. A final draft reflecting 

fc^ttooiadf ^ £ ^ 0?Dittoe ^ approved tor sutolssion to EIC. A cep^ 
^CICT ai-pRCXpss CF vroRSHIG CROUP Oil TIE ”S07IET BLOC RAMIEE OP PAvr^rrre , 


on «*» working group is asking adoqmte pronress 

adniol0tratiw and security difficulties. ^only 

f??* 0 ar ? Gn C a Cod in research on tho various phasos of the rroloot 

Mt ** “ -f* - 

25X1 A9a 



Secretary s Subcommittee on 
International Trad© and Financ e 


Attachment* 1 
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ExeotrfclvG Secrotaxy, EID 


_ a __^ ( 0to 1 i m n, s^eoBtttoo on Intormtdoml 


SUBJECT * Review of Program of Subcomittes 
IMRDIXJEt EIO-D-59, 32 June 1953 

A " of the subdqi.itttitee siise its mcEPnon 

Aval l 0 |,ijrx t ? 7: -!ll th ? ^nlgli^onoo Pro duot and ifae Research Facilitton 
C^etome ^ ■■■ E oduc tog fe^^onee to &ri»^tfcao»o Fgldo? — 

ravl f !W **» adequacies of intelligence aid the 
rosoaroh facilities available for prod’. sing intelligence, one must be 
JS® to define intelligence "needs" and to assign a priority ga ting to 

Sf d ^ Cf J® ul< ? A 0f doin C th ^a was discussed at some length 
? Eoport to the Econon'o Intelligence Ccnaitteeon 
SS* 8 **™? 8 °£ totolligcnoa on International Tna<fe and Fimnoe of the ” 
eta****!!* findin S was that the definition of "mod" eg 

J* * I2rlm ^ i: ^ a function of the roquiromnts of the 

th ° 03as J'? n ° e o£ «2i*w>rae operations and resoarch functions 
mSSa^tf^ 111313013 * d0e ° n0t pernit a unlJfam evaluation of such 

rwt- +* •iL22 B ! lb of J ho , above consideration, the suboaxxltteo docidod 

a of ^Search but to proceed to 

dr^Tr ^ 0 ^ 1 fafiIlion ? First, a large part of the field nas broken 
wtra into six oorpononts, each of tiiioh vas assigned to ore agoney 
tiiich would bo responsible for trcrrl: to this field. The assirmonto 
tidoh formlizo an already oxisting division of labor aro as follonsi 

Officially Publisliod Trade Statistics * Ccdebujo 

Brads and Payments Arrangements - state 

Clandoott.no Trade Including a Register 
of Institutions Involved to Suoh Trado - CIA 
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mblJLograpby “ EIC 

Intra**Hoo Trade - State, CIA 

Soviet Bloc Owned Assets - Troaaury 

Secondly, the subeonnittoo invited its ronbere to subtait oub- 
lines far projects which, if completed, would meet "critical deficiencies" 
of that agency. As noted bolow, only one najor request far work did 
not result in a corpleted preset or a method far rooting that request. 
This fact can bo usod as an indication that tho professional resources 
available in govornront to root tho prfcary roquiroronts of 133 intolli- 
geneo in this field are fairly adequate. This does not naan that all 
the needs of all the agencies laws been rot. It roans that only one 
basic need which an agonoy brought to the attention of the subc omit tea 
has not been net. (Tho subconnittoo hopes to root this one in the 
canine year, ) 

Finally, the subcoordtteo used a large part of its rooting tine 
to discuss the research work and needs of individual agencies. 

2. Profyaroinr; of Itosoarch. Priorities 

The project outlines which have boon submitted and disposition 
of these requests for work are as follows* 

a, EIC-&-11, "Financial Polioioa and Institutions in IniaraHBovict 
Uloo Trade and Finance" 

A first draft of this report is nern- available. It was pro** 
pared by an inbor-agonoy group of tho subccooittoo. 

b, "The Soviet Z£Loc Balance of * ayoonts with tho Fine TJorldj 
Its Gold and Foreign Exchange Position} Its Policies Towards the Use 
of Its International Eonotary Recorves. R 

This oxtrooely broad survey of a large part of tho Hold 
within the purview of tho 3ubocuaittoo was adoptod as an intor-agonay 
project. V/aric on it lias boon procooding very slowly. 

o. Studios on "miateral Trade and Trado Agrooronfco of T/ootero 
Europe and tho Soviet ULoo Countries." 

This subject was discusaod in tlio aubcomitteo with two of 
tho "uaor" agoncios roquoating that tide anbitiouc project be adopted. 

Dub only one roooaroh agency was willing and able to dovoto ooro ro- 
souroos to it at the tins it was first proposed. That agency, the 
Dcpartaont of State, has undertaken to produce four or five of the 
individual bilateral studios. Tho so will bo critically zw viewed by 
tho subcoanitteo. It should bo noted that these studios aro primarily 
of interest to EMC. 
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d. "Econordlo Implications of Current TJestom Controls on 
feade with tl» Soviet Hoc," 

Hiis project, wiiich is the conplenent to IED-59, is tbs 
only najar request which has not boon not by the oubcomnittGe* An 
outline was subraittyS by the Departnent of State which was discussed 
in considerable detail in the suboooqittee. The lack of imsdiatoly 
available ranparar and the oluoive character of nuch of the subject was 
such that it was not accepted as an inter-agency projoet, As a result, 
the Departeent of State has met its riquirononts in this field itself, • 

The subject is one which the subcoonittee intends to approach this year, 

e 0 EICHHL on China Trade, 

This project, produced elsewhere, lias act one of the de- 
ficiencies “within the general area of responsibility of the subcaooittoe. 

f , QLbliographic Y/ork. 

There hare been several requests for bibliographic “work* 

Ons of these “was conploted by the subcaauitteo* "Survey of Intelligence 
on Far Eastern 3todo n , 2S August 1952. The other was net by tbs ETC 
proposal to collate all studios on the Soviet Sloe in a regularly issued 
report, 

IIo projects bavo boon reoonaonded by the subconndtteo far external 
research, 

3, Fro.iocts Undertaken at the Daciuoat of the IBS 

Ilone, 

h. Discussion of Intellinonoe Deaearoh Ibchniquoo 

The subccafLttea decided oarly that one of its na jor functions was 
to be a clearing house for research projects being undortalaon in the vari- 
ous agencies, and research techniques employed in them projects. As a 
rooult, a high proportion of the xaooting hours of Hie suboennittoe have 
been devoted to ouch discussions. There follows a list of the titles of 
the discussions wiiioh have already boon holds 

a, Deport by Federal Deserve and Treasury on inform tion and 
analysis available in thoir agencies. on Soviet Bloc assets in tic US 
and Soviet Hoc free dollar availabilities. 

b. Deport by CIA on the Eoonccdo Estinatos File, 
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c. Report on tho Dopartnent of Ccnmree, Qffico of Interna- 
tional Trade, rosoaroh and intelligence wcrfc on the Soviet Hoe, 

d. Reports by OIA. on. tho conpilation of EastH'fest trade 
statistics and the International Trade Register, 

e. Report ty CIA on tho toolmiquo developed in I JIB-59, to 
conataruot and analyse n rublo-dollar ratios 

5* Scsdep of the Adequacy of Available Information and of the 
Adequacy of tho P nMiit ted for iyosossim this Inf ornatlon 

An inter-agoncy corx&ttoo on EastK/est trade statistics is to 
consider the adequacy of data in this flold and to improve \^on present 
collection and processing. The fbapthcooing study on "The Soviet- 3Loe 
Balance of Payments, etc, 0 trill bo a fairly cccplote and syotomtJa 
rovion of the adequacy of intelligence in the field of Soviet Hoc 
external trade and finance, 

■6, Special Coordimtioa Fimgtiona of the Suboomittoo 

See nuctibar h above. 

7. Evaluation of the RoIo of the S-abcopgittee 

■While questions of detail remain* and altays -pill remain, tho 
suboooaitteo feels that studios tisich it now has in process along nit h 
those tdiieh have been prepared elsewhere, caver most of the broad prob- 
lems in the field of Soviet Bloc international trade and finance. 

These studios are* 

1, Bie BIB contribution to BID-59 bn the oooncedo impact of 
a complete severance of BaotK7ost trade. 

2. EIC-R-L and its oi^plooente on China trade, 

5. CID-R-11 on intra-bloc trading institutions, 

h» Iho suboomitteo uro^oot on f, iho Soviet Hoc Balanco of 
Bayqoata, oto. lf, 

One gap -uiiioh remains is to examine the eeoxxwdc 
on both the West and the Hoc of current Wostora controls over trade. 
The suboccnitteo is planning to mot this mod. 
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ECONOMIC INTELLIGENCE COMMITTEE 


EIC-D-323/b 


TERMS OF REFERENCE FOR THE SUBCOMMITTEE ON GENERAL ECONOMIC ANALYSIS 
(Approved by the EIC, 29 October 1958) 


A. Mission of EIC Subcommittee on General Economic Analysis 

The mission of the EIC .Subcommittee on General Economic Analysis* 
is to provide an organizational framework for carrying out within its 
field the basic review and coordination responsibilities of the EIC 
and for ensuring that, on intelligence matters in its field affecting 
the national security, the intelligence community is supported by the 
full economic knowledge and technical talent available in or to the 
Government . 

B . Membership and Organization 


1. Membership of the Subcommittee on General Economic Analysis 
consists of representatives of the USIB agencies as designated by 
these departments and agencies and approved by the EIC„ 

2. Representatives of other government departments and agencies 
may participate as Associate Members of the Subcommittee upon approval 
of the EIC. 

3* Active participation by agency representatives generally is 
governed by (a) the extent to which each agency concerned has pro- 
duction responsibilities in the field of general economic analysis, 

(b) the extent to which an agency has an interest in economic intel- 
ligence of broader scope which involves reference matters within the 
scope of the Subcommittee, and (c) the availability of qualified 
personnel. 


* The Subcommittee on General Economic Analysis, in contrast to EIC .Sub- 
committees on special sectors of the economies. of foreign countries, shall 
be concerned with the economy as a whole in such countries and it shall 
be concerned primarily with internal economic developments. 
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4. The Chairman of the Subcommittee is designated by the ETC, 
and the Central Intelligence Agency provides the permanent Secre- 
tariat . The Subcommittee may set up ad hoc working groups as 
necessary to assist in carrying out any of its assigned functions. 

The production of interdepartmental economic intelligence normally 
is assigned to ad hoc working groups rather than to the Subcommittee 
proper. 

C. Functions 

1. As the standing interagency economic intelligence group of 
professional and technical personnel in the field of general economic 
analysis, the Subcommittee shall perform the following minimum 
functions : 

(a) Facilitate review of proposals for external research 
contracts in its field in accordance with the provisions of DCID 3/1 
using the procedures adopted by the EIC* /peo EXC -D -112/ i 9 

5 June 1958, Procedures for EIC Review of Proposed US Governmental 
External Economic Research Contracts Involving More Than $5,00Cuy 

(b) Produce, on its own initiative (with EIC approval), or 
when directed by the EIC, interdepartmental economic intelligence on 
subjects in its field which transcend the competence of a single 
department or agency. 

(c) Arrange on its own initiative, or when directed by 
the EIC, for the coordination of individual agency reports deemed 
of sufficient national security importance to warrant the solicita- 
tion of concurrences from the representatives on the Subcommittee. 
Arrange for coordination with other Subcommittees as appropriate . 

(d) Mobilize, in support of the intelligence community, 
the full economic knowledge and technical talent in its field 
available in or to the Government. Such support will normally take 
the form of ad hoc responses to the requests of other USIB Committees 
/e.g., the USIB Ad Hoc Committee on Exchanges/ . 



Approved For Release 2000/09/01 : CIA-RDP82-00283R000200200019-4 



Approved For Release 20W/O9/O1 : CIA-RDP82-00283R00020020Q£19-4 




EIC-D-323/b 


2. In addition to the minimum functions outlined above, the 
Subcommittee on General Economic Analysis, when appropriate, shall 
perform the following function with respect to its assigned field: 

Assist or advise agencies in the programming of research 
in order to minimize duplication and assure as effective a distri- 
bution of research effort as' is practical in view of each agency’s 
responsibilities . 

D. Operating Procedures 


The Subcommittee shall establish its own operating procedures 
subject to the following conditions: 

1. It shall meet in formal session at least once each fiscal 
year. Its Annual Report will be responsive to the request of the 
EIC Secretariat and will cover the activities of the Subcommittee 

in fulfilling Its mission as outlined in C, above. The Subcommittee 
will schedule meetings as required to fulfill its missions. 

2. The Subcommittee Secretariat shall provide all members of 
the EIC, the Subcommittee, and the EIC Secretariat with copies .of 
the Agenda and Minutes of its meetings . 

3* .Reports and recommendations which have been approved by 
the Subcommittee may be transmitted to the EIC without comment. 

In case of dissent, the transmittal must be accompanied by an 
appropriate statement, prepared by the dissenter(s), advising the 
EIC of the nature and substance of the dissent. 
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